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MIDNIGHT NEWS UPDATES 

 At a time when the price of gold in India and the world is at a life-time high, the demand for gold in India has 

fallen to an 11-year low. India has traditionally been a price sensitive market and the recent rally in gold has 

made buyers extremely wary. Even the World Gold Council has admitted that they do not see the demand for 

gold pick up any time in the near future. For the June quarter, the demand for gold was down 70% to just 63.7 

tonnes on a YOY basis. Of course, the lockdown of jewellers has badly hit jewellery demand which has fallen 

73% on a YOY basis. The immediately outlook may be bleak. 

 

 Oil prices sank on Thursday and even the Dow opened with a huge gap down after the US GDP contracted to 

an all time low of (-32.9%) for the Jun-20 quarter. The last time, the US economy had seen serious negative 

growth was in 1958, but the Jun-20 quarter was ever worse than that. This de-growth in the US economy was 

worse than the street estimates as capital investments, jobs and consumption demand took a big hit. Just a day 

earlier, the US Fed had maintained status quo on rates and promised a relentless flow of liquidity. The US de-

growth could be an overhang on global markets on Friday. 

 

 Tata Power, the power unit of the Tata Group, has been facing value implosion for a long time now as the tra-

ditional power business has come under a severe cloud. In the new business modelled approved by the Tata 

Group, Tata Power will focus on renewable energy and distribution of power and reduce its focus on power 

production, the old thermal way. Apart from erratic supply of coal, traditional power companies are also suf-

fering due to volatile PPAs signed by state governments. At the same time, Tata Power will also focus on de-

leveraging its balance sheet substantially to reduce the financial risk. 

 

 Laurus Labs reported stellar numbers with net profits surging 11-fold to Rs.172 crore for the Jun-20 quarter. 

Even on a sequential basis, the profits were up nearly 56%. The surge in profits was driven by a 77% growth 

in total revenues to Rs.974 crore. Growth in the formulations business was largely driven by low and middle 

income countries. Laurus is one of the leading manufacturers of Hydroxychoroquine, an anti-malarial drug 

used to treat COVID-19. The company has been one of the start performers in the recent months and now it 

has also decided to split the stock par value from Rs.10 to Rs.2. 

 

 Weak oil prices led to Reliance Industries reporting a 42% fall in revenues to Rs.100,929 crore in the Jun-20 

quarter. However, net profits were up 31% at Rs.13,248 crore. However, this included an exceptional gain of 

Rs.4966 crore from the sale of the 50% stake in the marketing JV to British Petroleum. The Reliance Retail 

business saw a 17% fall in revenues due to lockdown restrictions. However, the fall in revenues in the retail 

and the O2C business was partially offset by growth in revenues of the digital business. The petchem business 

saw EBITDA fall by 49.7% while oil refining saw EBITDA fall by 25.8%. In contrast, Jio saw its EBITDA 

rising by 55% during the Jun-20 quarter. The stock has been under some degree of pressure in the last couple 

of days after some larger brokers downgraded the stock. 

 

 Market research firm, Nielsen, has cut the growth outlook for the FMCG sector to Flat in the coming quarters. 

Earlier, the FMCG sector used to grow at an average rate of 5-6%. But this year, Nielsen does not expect 

FMCG growth to even top 0% as the combination of lockdowns, erratic factory output, weak logistic links, 

disrupted supply chains and weak demand could take its toll on FMCG demand. Nielsen expects the con-

sumption uptick to begin only in the Dec-20 quarter and pick up steam after that. Rural FMCG consumption 

has seen lesser damage in the Jun-20 quarter compared to urban consumption. 
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